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1. Results for the Year Ended March 31, 2014

(1) Financial Results

 (The percentage figures represent the percentage of increase or decrease against the previous year.) Millions of Yen

Net Sales
Percent

Change

Operating Income

(Loss)

Percent

Change
Net Income (Loss)

Percent

Change

( ) ( )

[Reference] Comprehensive income: March 31, 2014 ; 35,296 million yen ―  %

[Reference] Comprehensive income: March 31, 2013 ; (507,878) million yen ―  %

Net Income (Loss)

per Share (Yen)

Fully Diluted Net Income

per Share (Yen)
Net Income (Loss) to Equity

Operating Income (Loss)

to Net Sales

( )

[Reference] Equity in net income of non-consolidated subsidiaries and affiliates : March 31, 2014 ; 2,708 million yen

[Reference] Equity in net income of non-consolidated subsidiaries and affiliates : March 31, 2013 ; (1,313) million yen

(2) Financial Position Millions of Yen

Total Assets Net Assets Equity Ratio
Net Assets

 per Share (Yen)

[Reference] Equity : March 31, 2014 ; 195,160 million yen

[Reference] Equity : March 31, 2013 ; 124,671 million yen

(3) Cash Flows Millions of Yen

Cash Flows from

Operating Activities

Cash Flows from

Investing Activities

Cash Flows from

Financing Activities

Cash and Cash Equivalents

at End of Year

( )

( )
Year Ended

March 31, 2013
81,075 7,110 51,637 187,866

-145.3% -5.9%

115.43

106.90

Year Ended

March 31, 2014
198,984 84,940 32,753 350,634

Consolidated Financial Results for the Year Ended March 31, 2014

+18.1%

+0.9%

-

-

-

-

108,560

146,266

11,559

545,347

Year Ended

March 31, 2014

Year Ended

March 31, 2014

Year Ended

March 31, 2013

2,927,186

2,478,586

489.83 -

7.87

As of

March 31, 2014
2,181,680 207,173

May 12, 2014

8.9%

As of

March 31, 2013
2,087,763 134,837 6.0%

Year Ended

March 31, 2013

8.09 7.2% 3.7%
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2. Dividends

Dividends per Share (Yen)

1st Quarter 2nd Quarter 3rd Quarter Year-End Annual

Note: Forecast of dividends has yet to be determined.

3. Forecast of Financial Results for the Year Ending March 31, 2015

 (The percentage figures represent the percentage of increase or decrease against the same period of the previous year.)    Millions of Yen

Net Sales
Percent

Change
Operating Income

Percent

Change
Net Income

Percent

Change

Net Income

per Share (Yen)

4. Other Information 

(1) Changes in significant consolidated subsidiaries (Changes in specified subsidiaries involving changes in

( 1)scope of consolidation): None

(2) Changes in accounting policies and accounting estimates, and restatement

         1. Changes in accounting policies arising from revision of accounting standards: Yes

         2. Changes arising from other factors: None

         3. Changes in accounting estimates: Yes

         4. Restatement: None

(3) Number of shares outstanding (ordinary shares)

         1. Number of shares outstanding (including treasury stock) as of March 31, 2014 ; 1,701,214,887 shares

         1. Number of shares outstanding (including treasury stock) as of March 31, 2013 ; 1,176,623,887 shares

         2. Number of shares of treasury stock as of March 31, 2014 ; 10,449,752 shares

         2. Number of shares of treasury stock as of March 31, 2013 ; 10,399,220 shares

         3. Average number of shares outstanding during the year ended March 31, 2014 ; 1,428,951,497 shares

         3. Average number of shares outstanding during the year ended March 31, 2013 ; 1,113,337,377 shares

Notes:

1. This financial release is not subject to audit procedures based on the Financial Instruments and Exchange

    Law in Japan. At the time of disclosure, audit procedures of financial statements based on the Financial 

    Instruments and Exchange Law have not been completed.

2. This financial release contains certain statements about the future, which are based on information available 

    and deemed reasonable to the Sharp Group at the time of announcement and are not the commitments

    made by Sharp. Actual operating results may differ materially from the forecast due to various factors. 

    For the assumptions and other related matters concerning financial results forecast, please refer to "(1) Analysis of 

    Financial Results" of "1. Financial Results." on page 3.

3. Sharp will hold a financial results meeting on May 12, 2014. Financial materials distributed at the meeting

    will be posted on its website immediately after the meeting.

4. The accompanying consolidated financial statements are a translation of the consolidated financial statements 

     of Sharp, which were prepared in accordance with accounting principles and practices generally accepted in Japan.

     In preparing the accompanying consolidated financial statements, certain reclassifications have been made in the 

     consolidated financial statements issued domestically, in order to present them in a form which is more familiar

     to readers outside Japan. 

+159.5% 17.74
Year Ending

March 31, 2015
3,000,000 +2.5% 100,000 -7.9% 30,000

Six Months Ending

September 30, 2014
1,450,000 +8.0% 35,000 +3.5% 5,000 - 2.96

-

Year Ending

March 31, 2015
- 0.00 - 0.00 0.00 -

0 - -

Year Ended

March 31, 2014
- 0.00 - 0.00 0.00 0 -

Total Dividend

Payment

(Millions of Yen)

Pay-out Ratio

(Consolidated)

Dividend to

Net Assets

(Consolidated)

Year Ended

March 31, 2013
- 0.00 - 0.00 0.00

(The information for the year ended March 31, 2007 is unaudited) 
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1. Financial Results 
 
(1) Analysis of Financial Results 

ⅰ. Financial Results for fiscal 2013 

During the year ended March 31, 2014, the Japanese economy showed a rise in corporate earnings and business 

investment, driven by the monetary easing and economic package under the Abenomics scheme. Also, last-

minute demand before the consumption tax hike stimulated personal consumption, especially in consumer 

durable goods.  

Overseas, emerging markets faced stagnation of growth and Europe showed a slowdown in recovery. The 

overall economy, however, remained brisk, with moderate growth in the U.S. and China.  

Amid these circumstances, the Sharp Group has worked to create and strengthen sales of distinctive devices 

and original products. Efforts include introducing high-definition 4K
*1

 AQUOS LCD TVs, and the “Quattron 

Pro,”
*2

 which incorporates a full HD panel with high-definition capability equivalent to 4K, smartphones 

equipped with IGZO
*3

 LCDs, solar cells mainly for the booming market in Japan, and small- and medium-size 

LCDs for mobile devices. We have also taken various measures on a company-wide basis to improve our 

business foundations, including a radical cut in total costs, inventory reduction, and minimizing capital 

investment.  

As a result, consolidated financial results for the fiscal year recorded net sales of 2,927.1 billion yen, up 

18.1% compared to the previous year, operating income of 108.5 billion yen, an improvement of 254.8 billion 

yen. Net income returned to profitability, which was the commitment of the Medium-Term Management Plan, 

standing at 11.5 billion yen, an improvement of 556.9 billion yen.  

Sharp secured 143.7 billion yen in total, for strategic investment to accomplish the Medium-Term 

Management Plan and strengthen its financial foundation, by new share issuance through a public offering and a 

secondary offering due to over-allotment, and through third-party allotments.  

 

Operating results by product group are as follows: 

 

Product Business 

Sales of Digital Information Equipment for the fiscal year ended March 31, 2014, were 733.3 billion yen, up 

0.2% compared to the previous year. Sales of LCD TVs increased due to healthy sales in Japan, China, and 

emerging countries, although sales in the Americas and Europe were sluggish. Sales of mobile phones decreased, 

due mainly to intensified competition with overseas manufacturers.  

Sales of Health and Environmental Equipment were 326.8 billion yen, up 5.6%, due mainly to increased sales 

of air conditioners and air purifiers in the Japanese market and brisk sales of air purifier in the Chinese market.  

Sales of Solar Cells were 439.0 billion yen, up 68.9%. This was due mainly to a sales increase in Japan 

centering on residential use, as well as industrial use, such as mega-solar power generation projects. 

Sales of Business Solutions were 318.8 billion yen, up 7.4% compared to the previous year. This was due 

mainly to robust sales of monochrome MFPs in overseas markets, as well as information displays in Japan and 

the U.S.  

As a result, sales of these four product groups comprising Product Business were 1,818.0 billion yen, up 

13.8%.  

 

Device Business 

Sales of LCDs were 814.7 billion yen, up 25.2% from the previous year. This was due mainly to increased sales 

of small- and medium-size LCDs for smartphones and tablet terminals, as well as healthy sales of large-size 

LCDs.  

Sales of Electronic Devices were 294.3 billion yen, up 28.3%. This was due mainly to a sales increase in 

various kinds of sensors, such as camera modules and proximity sensors for smartphones.  
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As a result, sales of these two product groups comprising Device Business were 1,109.0 billion yen, up 

26.0%.  

 

ⅱ. Forecast for fiscal 2014 

As for the future outlook, we expect the Japanese economy to pick up, with improvement in corporate earnings, 

household income, and the employment situation, supported by various economic measures, although personal 

consumption is temporarily slowing down due to backlash from last-minute demand before the consumption tax 

hike. The overseas business environment is expected to show mild recovery. However, we anticipate the 

situation will remain unpredictable, with some risk factors, including the pullback of U.S. quantitative easing 

and a slowdown in the growth in China and emerging countries, and a geopolitical risk in Ukraine.  

In order to deal with such a business environment, Sharp Group will work hard to create innovative products 

and services that meet our customers’ needs, aiming at rapid progress to a “Re-growth Stage,” from a 

“Restructuring Stage.” 

In “Product Business,” we will make a vigorous effort to expand sales of large-size LCD TVs such as 4K 

AQUOS and the original “Quattron Pro” models, smartphones and tablet terminals incorporating the thin-bezel 

“EDGEST” design. We will also boost sales of home appliances incorporating a “COCORO-Engine,”
 *4

 “Ocha-

Presso,” a household tea machine capable of making green tea with little loss
*5

 of tea leaf-containing nutritional 

components,
*6

 and products with Plasmacluster Ion technology, whose sales reached 50 million units
*7

 

worldwide and of which further evolution is being vigorously pursued. Also, we aim to shift our solar cell 

business to energy solution business, along with strengthening service and solution business through our 

distinctive products such as MFPs and display equipment.  

In the “Device Business,” we aim to reorganize the sales structure based on a customer perspective, to 

enhance solution offering capability in the LCD and Electronic Devices, and strategically facilitate the 

businesses targeting the rapidly growing smartphone market in China. As for LCD business, in particular, we 

will work hard to develop our customer base for small- and medium-size LCDs, focusing on IGZO LCDs. In 

addition, we will promote production innovation at our panel plant and mounting plant, and secure stable plant 

operation by reinforcing the relationship with our business partners. In Electronic Devices, along with camera 

modules, we will enhance sales of distinctive devices, such as various sensors including security camera devices, 

touchscreen system, and GaN power devices, thus accelerating business expansion of this product group.  

In addition to these efforts, we started new initiatives, including organization reform. Under the reform, we 

newly set up a position of CEO for Asia, Middle East, and Africa, aiming to strengthen partnership across the 

regions, to expand businesses. Also, we will implement various initiatives to cultivate a corporate culture that 

encourages new things, and continue measures to reinforce business foundations, in order to achieve “recovery 

and growth” for Sharp Group.   
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The following is the forecast of financial results for the year ending March 31, 2015.  
                                                                                                                                 

(The percentage figures represent the percentage of increase or decrease against the same period of the previous year.)                                 Billions of Yen 

 

Six months  

ending September 

30, 2014 

Increase 

Decrease 

Six months 

 ending March 

31, 2015 

Increase 

Decrease 

Year ending 

March 31, 2015 

Increase 

Decrease 

Net sales 

Operating income 

Net income 

1,450.0 

   35.0 

5.0 

+8.0% 

   +3.5% 

      - 

1,550.0 

     65.0 

     25.0 

-2.2% 

-13.0% 

    +57.3% 

3,000.0 

    100.0 

      30.0 

+2.5% 

     -7.9% 

  +159.5% 

     

The above figures are based on an exchange rate of ¥104=US$ 1.00 for the year ending March 31, 2015. 

 
Note: The above estimates of financial results are based on information available and deemed reasonable to the Sharp Group at the time 

of announcement and are not commitments made by the Sharp Group. Actual operating results may differ materially from the 

forecast due to various factors. The factors that may influence the figures for final reported business results include, but are not 

limited to: 

 

・The economic situation in which the Sharp Group operates  

・Sudden, rapid fluctuations in demand for products and services, as well as intense price competition 

・Changes in exchange rates (particularly between the yen and the U.S. dollar, the euro and other currencies) 

・Regulations such as trade restrictions in other countries 

・The progress of collaborations and alliances with other companies 

・Litigation and other legal proceedings against the Sharp Group 

・Rapid technological changes in products and services, etc. 

 
*1 4K×2K resolution (3,840×2,160 pixels), four times that of full HD (1,920×1,080 pixels).  

*2 A new line of LCD TVs announced on October 22, 2013, in Japan. 

*3 Developed jointly for mass production by Sharp and Semiconductor Energy Laboratory Co., Ltd. 

*4 A trademark of Sharp.  

*5 Case of 1 to 3 cups of green tea. 

*6 Vitamin A, vitamin C, vitamin E, catechin, fiber, chlorophyll, theanine, caffeine, etc. 

*7 Total domestic and international shipments of products with Plasmacluster technology, as well as Plasmacluster Ion generators,  

from October 2000 to the end of December 2013.   

 

(2) Analysis of financial position 

Total assets as of March 31, 2014 were 2,181.6 billion yen, up 93.9 billion yen from March 31, 2013. This was 

due mainly to an increase in cash and time deposits resulting from a capital increase through a public offering, as 

well as third-party allotments. Total liabilities were 1,974.5 billion yen, up 21.5 billion yen. This was due mainly 

to recording of a net defined benefit liability. Total net assets were 207.1 billion yen. They increased by 72.3 

billion yen, although remeasurements of defined benefit plans were recorded. This was due mainly to a 155.3 

billion yen increase in owners’ equity largely attributed to a capital increase through a public offering and third-

party allotments.  

Regarding cash flows, net cash provided by operating activities was 198.9 billion yen, and net cash used in 

investing activities was 84.9 billion yen. Net cash provided by financing activities was 32.7 billion yen. As a 

result, cash and cash equivalents at the end of year were 350.6 billion yen, an increase of 162.7 billion yen from 

March 31, 2013.  

 

(3) Basic policy on distribution of earnings and dividends for fiscal 2013/2014 

Sharp Corporation considers distributing profits to shareholders to be one of management’s top priorities. While 

maintaining consistently stable dividend pay-outs, and while carefully considering our consolidated business 

performance, financial situation and future business development in a comprehensive manner, we will 

implement a set of measures to return profits to our shareholders from a long-term perspective.  
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For fiscal 2013, we do not plan to pay a dividend, due to a low-level equity ratio and loss of retained earnings 

carried forward in non-consolidated financial statements.  

For fiscal 2014 as well, we regrettably do not plan to pay a dividend, reflecting the current financial situation. 

 

(4) Outline of Material Events Relating to Assumed Going Concern 

Sharp has worked to create and strengthen sales of distinctive devices and original products. Efforts include 

introducing high-definition 4K AQUOS LCD TVs, and the “Quattron Pro,” which incorporates a full HD panel 

with high-definition capability equivalent to 4K, smartphones equipped with IGZO LCDs, solar cells mainly for 

the booming market in Japan, and small- and medium-size LCDs for mobile devices. We have also taken various 

measures to improve our business foundations, including radical reductions in total costs, inventory reduction, 

and minimizing capital investment. As a result, net sales for the year ended March 31, 2014, recorded an 

increase of 18.1% compared to the previous year, and operating and net results turned to profitability. Also, cash 

flows from operating activities turned to positive.  

However, for the last two fiscal years in a row, consolidated financial performance resulted in substantial 

operating and net losses, as well as negative cash flows from operating activities. Under such circumstances, 

interest-bearing debt increased, and the proportion of short-term interest-bearing debt came to a significant level. 

The short-term interest-bearing debt includes unsecured straight bonds and a syndicated loan with financial 

covenants.  

Nevertheless, due to implementation of various measures as described below, we believe that these conditions 

will not cast a material uncertainty about Sharp’s ability to continue as a going concern, and that no further 

disclosure under the “(5) Going Concern Assumption” on page 14 is necessary.  

In terms of business performance for the year ended March 31, 2014, under the Medium-Term Management 

Plan, which was announced on May 14, 2013, we achieved a surplus at the operating and net level. Furthermore, 

cash flows from operating activities turned to positive.  

In terms of the financial aspect, we extended a 360 billion yen syndicated loan contract, and made an 

agreement on an additional borrowing facility of 150 billion yen, through the continued support from the banks. 

The redemption of 20th unsecured convertible bonds with subscription rights to shares due in September 2013 

and 22nd unsecured straight bonds due in March 2014 was completed. Furthermore, we secured funds for 

strategic investment and strengthened our financial foundation, in the form of a capital increase through a public 

offering and a secondary offering due to overallotment, and third-party allotments aiming for strategic alliances 

in new business fields where we can leverage our manufacturing advantages.  

In order to become a new Sharp that achieves stable growth in profits and steady cash generation, we will 

continue to implement the Medium-Term Management Plan going forward.  

 

 

 

2. Management Policy 
 
(1) Basic management policy 

The Sharp Group’s business creed is based on the principles of “Sincerity and Creativity.” Our aim is to inspire 

all our daily work with these principles, so that we can earn the appreciation of people everywhere, and make a 

valuable contribution to society. Our corporate philosophy expresses our desire to grow in mutual prosperity 

with all stakeholders in the business, including shareholders, business partners, and employees. 

 

(2) Mid- and Long-Term Business Strategy and Issues the Company Needs to Face 

Faced with a the severe financial crisis, we made an announcement of the Medium-Term Management Plan in 

May 2013, to become a new Sharp that achieves stable growth in profits and steady cash generation. Under the 

Medium-Term Management Plan, we defined fiscal 2013, the first year, as a “Restructuring Stage.” We have 

been taking strong actions to reduce fixed costs and implement business restructuring on a company-wide basis.  
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These efforts largely contributed to a turnaround at the net level for the year ended March 2014. Without 

relaxing our reform efforts, we will continuously push ahead with the following various measures.  

The first strategic measure is to “strengthen execution capabilities through governance system innovation.” 

We introduced a Business Group system that works according to each business characteristic, to create a one-

stop management structure that addresses customer needs, from production to sales. In this way, we will strive to 

expedite our responses to customer needs. At headquarters, meanwhile, we unified functional groups ―covering 

such areas as management strategy, personnel, general affairs, legal, and accounting―under one entity, called 

the Corporate Management Group, to further reinforce corporate management ability and internal check 

capability. Going forward, we will transfer authority to each business group, to further enhance management 

efficiency.  

The second one is “restructuring our business portfolio.” Digital consumer electronics, such as LCD TVs, 

and commodity-type devices is a business domain where dominant business scale in the global market is a key 

competitive determinant. We will seek to rebuild our business portfolio by shifting from this “scale-driven 

market,” where the business scale determines a winner, to “value markets (stably-profitable business)” where a 

variety of winning methods exist. At the same time, we will minimize fluctuation risk in sales and profits by 

selecting and concentrating on “advantageous business domains,” ―technologies, fields, and regions―, where 

we have advantages.  

The third one is to “exit closed innovation and aggressively utilize alliances.” We will minimize capital 

investment by vigorously utilizing business alliances in each field ―LCDs, smart TVs, in-vehicles, and housing-

related. Also, through our business partners’ sales channels, we will efficiently monetize our technology. 

The fourth one is “strengthening management foundation.” We will work harder on various measures, 

including a tight inventory control and asset selling, so that we will be able to improve financial strength and 

cash flows.  

The last one is “creation of new business” with an eye toward the next 5 or 10 years. We possess global No.1 

technology such as IGZO, sensor, and Plasmacluster Ion technology. We will combine these “cutting-edge 

technology” and “distinctive devices,” with product planning abilities and development capabilities seen from 

the “customer’s viewpoint,” which have been nurtured in the consumer electronics business. Through this 

initiative, we will embark on new business in the 5 fields: “Healthcare/Medical Services,” “Safety and Security 

of Food/Water/Air,” “Robotics,” “Smart Home/Mobility/Office” and “Education.” 

We will make utmost efforts on a company-wide basis to steadily implement these measures, aiming to 

achieve “recovery and growth” for Sharp Group. 
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Millions of Yen

ASSETS

Current Assets:

Cash, time deposits and restricted cash 191,941 379,596

Notes and accounts receivable,  

less allowance for doubtful receivables 558,229 568,852

Inventories 310,709 295,126

Other current assets 160,956 130,670

Total current assets 1,221,835 1,374,244

Plant and Equipment,

Less Accumulated Depreciation 563,699 519,701

Investments and Other Assets 301,619 287,598

Deferred Assets 610 137

Total assets 2,087,763 2,181,680

LIABILITIES

Current Liabilities:

Short-term borrowings, including 

current portion of long-term debt 924,113 793,198

Notes and accounts payable 405,624 409,913

Other current liabilities 337,796 348,514

Total current liabilities 1,667,533 1,551,625

Long-term Liabilities 285,393 422,882

Total liabilities 1,952,926 1,974,507

NET ASSETS

Owners' Equity:

Common stock 212,337 121,885

Capital surplus 276,179 95,950

Retained earnings ( 290,912 ) 135,096

Less cost of treasury stock ( 13,872 ) ( 13,889 )

Total owners' equity 183,732 339,042

Accumulated Other Comprehensive Income:

Net unrealized holding gains (losses) on securities 6,062 6,851

Deferred gains (losses) on hedges ( 25 ) ( 160 )

Foreign currency translation adjustments ( 61,467 ) ( 41,206 )

Pension liability adjustment of foreign subsidiaries ( 3,631 ) -

Remeasurements of defined benefit plans - ( 109,367 )

Total accumulated other comprehensive income ( 59,061 ) ( 143,882 )

Minority Interests 10,166 12,013

Total net assets 134,837 207,173

Total liabilities and net assets 2,087,763 2,181,680

3. Consolidated Financial Statements

(1) Consolidated Balance Sheets

As of March 31, 2013 As of March 31, 2014
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(2) Consolidated Statements of Income / Consolidated Statements of Comprehensive Income

- Consolidated Statements of Income
Millions of Yen

Net Sales 2,478,586 2,927,186

Cost of Sales 2,218,003 2,396,344

Gross profit 260,583 530,842

Selling, General and Administrative Expenses 406,849 422,282

Operating income (loss) ( 146,266 ) 108,560

Other Income (Expenses)

Interest income 1,095 1,296

Rent income on noncurrent assets 4,051 4,250

Equity in earnings of affiliates - 2,708

Gain on sales of noncurrent assets 4,268 3,472

Gain on sales of investment securities 728 6,345

Interest expense ( 12,885 ) ( 20,726 )

Interest on commercial papers ( 285 ) -
Equity in losses of affiliates ( 1,313 ) -
Compensation expense for suspension of operation ( 5,653 ) ( 8,784 )

Loss on sales and retirement of noncurrent assets ( 15,612 ) ( 1,621 )

Impairment loss ( 47,396 ) ( 11,770 )

Loss on valuation of investment securities ( 3,782 ) ( 2,162 )

Loss on sales of investment securities - ( 369 )

Loss on sales of stocks of subsidiaries and affiliates ( 3,583 ) -

Restructuring charges ( 143,397 ) -

Settlement package ( 17,899 ) ( 67 )

Provision for loss on litigation ( 32,321 ) ( 1,135 )

Loss on change in equity ( 705 ) -

Other, net ( 45,232 ) ( 34,027 )

( 319,921 ) ( 62,590 )

Income (loss) before income taxes and minority interests ( 466,187 ) 45,970

Income Taxes

Current 17,607 38,962

Deferred 59,972 ( 5,980 )

77,579 32,982

Income (loss) before minority interests ( 543,766 ) 12,988

Minority Interests in Income of Consolidated Subsidiaries ( 1,581 ) ( 1,429 )

Net income (loss) ( 545,347 ) 11,559

Year Ended

March 31, 2014

Year Ended

March 31, 2013
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- Consolidated Statements of Comprehensive Income

Millions of Yen

Income (Loss) before Minority Interests ( 543,766 ) 12,988

Other Comprehensive Income:

Net unrealized holding gains (losses) on securities 451 787

Deferred gains (losses) on hedges 5,915 ( 364 )

Foreign currency translation adjustments 30,150 21,178

Pension liability adjustment of foreign subsidiaries ( 703 ) 298

Share of other comprehensive income of affiliates 

accounted for using equity method 75 409

Total other comprehensive income 35,888 22,308

Comprehensive Income ( 507,878 ) 35,296

Comprehensive income attributable to:

Owners of the parent ( 511,037 ) 32,772

Minority interests 3,159 2,524

Year Ended

March 31, 2013

Year Ended

March 31, 2014
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(3) Consolidated Statements of Changes in Net Assets

Year Ended March 31, 2013 Millions of Yen

( )

Issuance of new shares

Dividends from surplus ( ) ( )

Net loss ( ) ( )

Purchase of treasury stock ( ) ( )

Disposal of treasury stock ( )

Net changes of items other than

  owners' equity

( ) ( )

( ) ( )

( ) ( ) ( ) ( )

Issuance of new shares

Dividends from surplus ( )

Net loss ( )

Purchase of treasury stock ( )

Disposal of treasury stock

Net changes of items other than

  owners' equity
( ) ( )

( ) ( ) ( )

( ) ( ) ( ) ( )

25,250

510,283

134,837 Balance at March 31, 2013

 Total changes of items during the period

Owners' Equity

6,062

452

452

10

4

10

4

535,533

183,732

Less cost of

treasury stock

Total

owners' equity

719,265

15,322

5,502

5,749

Foreign

currency

translation

adjustments

Deferred

gains (losses)

on hedges

13,876

13,872

4

14

10

15,322

5,502

545,347

 Balance at March 31, 2013

 Balance at April 1, 2012

 Total changes of items during the period

Net unrealized

holding

gains (losses)

on securities

5,610

34,310

59,061

Minority

Interests

19,226

10,166

9,060

9,06034,310

93,371

 Changes of items during the period

7,661

2,927

Accumulated Other Comprehensive Income

545,347

 Changes of items during the period

3,631

704

704

 Balance at April 1, 2012

Retained

earnings

259,937

5,502

Total

  accumulated

other

comprehensive

income

90,305

Pension liability

  adjustment of

foreign

subsidiaries

28,838

28,838

25

5,724

5,724

61,467

Capital

surplus

268,528

7,661

Total

Net Assets

10

290,912

550,849

545,347

276,179

7,651

645,120

Common

stock

204,676

212,337

7,661
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Year Ended March 31, 2014 Millions of Yen

( ) ( )

Issuance of new shares

Transfer to capital surplus

  from common stock
( )

Deficit disposition ( )

Net income

Purchase of treasury stock ( ) ( )

Disposal of treasury stock ( )

Net changes of items other than

  owners' equity

( ) ( ) ( )

( )

( ) ( ) ( ) ( )

Issuance of new shares

Transfer to capital surplus

  from common stock

Deficit disposition

Net income

Purchase of treasury stock ( )

Disposal of treasury stock

Net changes of items other than

  owners' equity
( ) ( ) ( ) ( )

( ) ( ) ( )

( ) ( ) ( ) ( )

 Balance at March 31, 2014

 Total changes of items during the period

 Changes of items during the period

 Balance at April 1, 2013

Retained

earnings

0

19

11,559

Minority

Interests

Net unrealized

holding

gains (losses)

on securities

Deferred

gains (losses)

on hedges

Foreign

currency

translation

adjustments

Pension liability

  adjustment of

foreign

subsidiaries

Remeasure-

ments of

defined

benefit plans

Total

  accumulated

other

comprehensive

income

 Balance at April 1, 2013 6,062 25 61,467 3,631 -

 Changes of items during the period

59,061 10,166

789 135 20,261 3,631 109,367 84,821

143,882 12,013

 Total changes of items during the period 789 135 20,261 3,631 109,367

 Balance at March 31, 2014 6,851 160 41,206 - 109,367

84,821 1,847

1,847

Total

Net Assets

134,837

143,770

-

-

11,559

19

0

82,974

Less cost of

treasury stock

13,872

72,336

207,173

Accumulated Other Comprehensive Income

Total

owners' equity

183,732

339,042

2

17

-

-

143,770

155,310

Capital

surplus

95,950

180,229

2

290,912

13,889

19

426,008

135,096

162,337

414,449

11,559

71,885

414,449

162,337

71,885

212,337

Common

stock

Owners' Equity

276,179

121,885

90,452

- 12 -



(4) Consolidated Statements of Cash Flows
Millions of Yen

Cash Flows from Operating Activities:

Income (loss) before income taxes and minority interests ( 466,187 ) 45,970

  minority interests to net cash provided by (used in) operating activities－

  Depreciation and amortization of properties and intangibles 177,765 123,776
  Interest and dividend income ( 2,278 ) ( 2,388 )

  Interest expenses and interest on commercial papers 13,170 20,726
  Foreign exchange gains ( 1,684 ) ( 1,469 )

  Loss on sales and retirement of noncurrent assets 15,612 1,621
  Impairment loss 78,922 11,770
  Loss on valuation of investment securities 3,782 2,162
  Loss on sales of stocks of subsidiaries and affiliates 3,583 -
  Special extra retirement payments 25,496 -
  Settlement package 17,899 67
  Provision for loss on litigation 32,321 1,135
  Decrease (increase) in notes and accounts receivable-trade ( 13,223 ) 19,258

   Decrease in inventories 228,510 26,700
   Decrease (increase) in notes and accounts receivable-other ( 28,164 ) 6,440

  Decrease in payables ( 89,765 ) ( 15,840 )

  Other, net ( 19,510 ) 10,922
             Total ( 23,751 ) 250,850
  Interest and dividends received 2,656 2,981
  Interest paid ( 13,028 ) ( 20,845 )

  Subsidy income received 10,000 -
  Special extra retirement payments paid ( 25,289 ) ( 201 )

  Settlement package paid ( 16,894 ) ( 13,712 )

  Income taxes paid ( 14,769 ) ( 20,089 )

            Net cash provided by (used in) operating activities ( 81,075 ) 198,984

Cash Flows from Investing Activities:

Purchase of time deposits ( 101 ) ( 20,986 )

Proceeds from redemption of time deposits 718 34
Purchase of investments in subsidiaries resulting in change in 

  scope of consolidation ( 366 ) ( 1,898 )

Proceeds from sales of investments in subsidiaries and affiliates 

  resulting in change of scope of consolidation 65,143 -
Acquisitions of plant and equipment ( 61,459 ) ( 45,707 )

Proceeds from sales of plant and equipment 21,826 8,920
Purchase of investment securities ( 1,935 ) ( 25,328 )

Proceeds from sales of investment securities 10,359 17,508
Other, net ( 27,075 ) ( 17,483 )

            Net cash (used in) provided by investing activities 7,110 ( 84,940 )

Cash Flows from Financing Activities:

Deposits of restricted cash ( 5,080 ) ( 25,117 )

Proceeds from withdrawal of restricted cash 1,330 20,970
Increase in short-term borrowings, net 85,413 2,190
Proceeds from long-term debt 23,417 182,442
Repayments of long-term debt ( 51,338 ) ( 289,479 )

Proceeds from issuance of common stock 15,028 142,473
Dividends paid ( 5,500 ) ( 37 )

Other, net ( 11,633 ) ( 689 )

            Net cash provided by financing activities 51,637 32,753

Effect of Exchange Rate Changes on Cash and Cash Equivalents 16,418 15,971

Net Increase (Decrease) in Cash and Cash Equivalents ( 5,910 ) 162,768

Cash and Cash Equivalents at Beginning of Year 193,772 187,866
Cash and Cash Equivalents of Newly Consolidated Subsidiaries 4 -

Cash and Cash Equivalents at End of Year 187,866 350,634

Adjustments to reconcile income (loss) before income taxes and

Year Ended

March 31, 2013

Year Ended

March 31, 2014
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(5) Going Concern Assumption 
 

None 

 

(6) Important Matters on Presenting Consolidated Financial Statements 
 

Matters Related to Accounting Procedure Standards 
 

1) Valuation Standards and Methods for Securities 

Other Securities 

-Securities with available fair market values: 

Primarily, stated at fair market value based on average of market price during the last month of the 

fiscal year (valuation differences are disposed using the direct net asset adjustment method and the 

cost of securities sold is calculated using the average cost method). 

-Securities with no available fair market value: 

Primarily, stated at average cost. 

 

2) Valuation Standards and Methods for Inventories 

Inventories held by Sharp (“the Company”) and its domestic consolidated subsidiaries are primarily stated 

at moving average cost (for the book value of inventories on the balance sheets, by writing inventories 

down based on their decrease in profitability of assets). 

For overseas consolidated subsidiaries, inventories are stated at the lower of moving average cost or 

market. 

 

3) Method of Depreciation for Property, Plant and Equipment (Except for Lease Assets) 

For the Company and its domestic consolidated subsidiaries, depreciation is based on the declining-balance 

method, except for machinery and equipment at LCD plants in Mie and Kameyama, and buildings 

(excluding attached structure) acquired on and after April 1, 1998, which are depreciated on the 

straight-line method. 

Overseas consolidated subsidiaries use the straight-line method. 

 

4) Method of Amortization for Intangible Assets (Except for Lease Assets) 

Amortization is based on the straight-line method. 

Software used by the Company is amortized by the straight-line method over an estimated useful life of 

principally five years, however, software embedded in products is amortized over the forecasted sales 

quantity.  

 

5) Method of Depreciation for Lease Assets 

Finance leases that do not transfer ownership 

Depreciation is based on the straight-line method that takes the lease period as the depreciable life and 

the residual value as zero.  

Regarding finance leases of the Company and its domestic consolidated subsidiaries that do not transfer 

ownership, for which the starting date for the lease transaction is prior to March 31, 2008, lease 

payments are recognized as expenses.  

 

6) Method of Amortization for Deferred Assets 

Bond issue cost is amortized under the straight-line method over the redemption period. 

 

7) Method of Appropriation for Allowance for Doubtful Receivables 

The estimated amounts of allowance for general receivables are primarily determined based on the past 

loss experience. For particular receivables, including those from debtors at risk of bankruptcy, the 

allowance is provided for individually estimated unrecoverable amounts. This procedure is made against 

possible credit loss. 

 

8) Method of Appropriation for Accrued Bonuses 

The reserve for payment of employees’ bonuses is set aside based on estimated amounts to be paid in the 

subsequent period. This procedure is made against possible payment of employee’s bonuses. 

 

9) Method of Appropriation for Warranty Reserve 

Estimated amounts of warranty are accrued based on the past experience. This procedure is made against 

expense for after-sales service within the warranty period. 
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10) Method of Appropriation for Provision for Loss on Litigation 

   Out of possible future loss on litigation, the amount to be considered necessary is estimated.  

 

11) Accounting Policy for Retirement Benefits  

The estimated amount of all retirement benefit to be paid at future retirement dates is allocated to each 

service year based mainly on points. 

Past service costs are amortized primarily over the average of the estimated remaining service lives (15 

years).  

Actuarial losses are recognized primarily in expenses over the average of estimated remaining services 

lives (15 years) commencing with the following consolidated fiscal year.  

 

12) Method and Period of Amortization for Goodwill  

Goodwill for which the effective term is possible to be estimated is amortized evenly over the estimated 

terms, while the other is amortized evenly over five years. However, if the amount is minor, the entire 

amount is amortized during the period of occurrence. 

 

13) Scope of Cash and Cash Equivalents in Consolidated Statements of Cash Flows 

Cash and cash equivalents in Consolidated Statements of Cash Flows include cash on hand, deposits on 

demand placed with banks and highly liquid investments with insignificant risk of changes in value which 

have maturities of three months or less when purchased. 

 

14) Accounting for Consumption Taxes, etc. 

The tax exclusion method is applied. 

 

15) Adoption of Consolidated Tax Return System 

The consolidated tax return system is adopted. 

 

(7) Changes in accounting policies and accounting estimates, and restatement 
 

 (Changes in accounting policies) 

   Effective from the year ended March 31, 2014, the Company adopted the “Accounting Standard for 

Retirement Benefits” (ASBJ Statement No.26 on May 17, 2012) and “Guidance on Accounting Standard 

for Retirement Benefits” (ASBJ Statement No.25 on May 17, 2012), except for paragraph 35 of the 

Standard and paragraph 67 of the Guidance. Under the new standard, plan assets are deducted from benefit 

obligations and the net amount is recognized as net defined benefit liability, and previously unrecognized 

actuarial gain/loss and unrecognized past services costs are recorded as net defined benefit liability.  

 In accordance with transitional accounting as stipulated in paragraph 37 of the Accounting Standard for 

Retirement Benefits, the effect of the changes in accounting policies arising from initial application is 

recognized in remeasurements of defined benefit plans within accumulated other comprehensive income 

of the net asset section, as of March 31, 2014.  

 As a result, net defined benefit liability of 101,383 million yen was recorded and accumulated other 

comprehensive income decreased by 106,034 million yen as of March 31, 2014.  

The effect on per share data is described in the relevant area.  

  

(Changes in accounting estimates) 

Sharp Corporation and its domestic consolidated subsidiaries previously amortized actuarial gain/loss and 

past service costs on the severance and pension benefits over 16 years. Effective from the year ended 

March 31, 2014, the amortization period has been changed to 15 years because the average of the 

estimated remaining service years decreased.  

This change had an immaterial impact on financial statements for the year ended March 31, 2014.  

 

 

 

- 15 -



(Segment Information)

1. Outline of reportable segments

[Segment information]

1. Outline of reportable segments

2. Measurement of sales and income (loss) by reportable segment

(8) Notes to Consolidated Financial Statements

The Sharp Group’s reportable segments are components of the Group whose operating results are regularly 

reviewed by the Board of Directors to make decisions about resources to be allocated to the segments and 

assess their performance, for which discrete financial information is available. 

Product Business involves production and sales of electric communication equipment, electric equipment and 

electronic application equipment, while Device Business involves production and sales/supply of electronic 

components for other companies or Product Business within the Group. 

The reportable segment for the year ended March 2013 was Consumer/Information Products and Electronic 

Components. Due to a reform of organization on April 1, 2013, Consumer/Information Products changed to 

Product Business and Electronic Components changed to Device Business in the first quarter ended June 30, 

2013. Solar Cells, which was previously included in Electronic Components, is included in Product Business.   

Information regarding sales and income (loss) for the year ended March 31, 2013, is described based on a new 

classification.  

Main products in each business are as follows. 

 

The accounting policies for the reportable segments are basically the same as those described in Important 

Matters on Presenting Consolidated Financial Statements. Intersegment sales and income (loss) are recognized 

based on the current market price. 

 

Business classification Main products

Product Business

LCD color televisions, color televisions, Blu-ray Disc recorders, mobile phones, tablet terminals,

facsimiles, refrigerators, microwave ovens, air conditioners, washing machines, vacuum cleaners, air

purifiers, LED lights, crystalline solar cells, information displays, digital MFPs (multi-function

printers)

Device Business

amorphous silicon LCD modules, IGZO LCD modules, CG-Silicon LCD modules, camera modules,

CCD/CMOS imagers, LSIs for LCDs, microprocessors, RF modules, LEDs, optical sensors,

components for optical communications
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Year Ended March 31, 2013

Millions of Yen

Net Sales

Product Business

Customers 1,598,312
Intersegment 893
Total 1,599,205

Device Business

 Customers 880,274
Intersegment 237,271
Total 1,117,545

Adjustments ( 238,164 )
The amount presented in Consolidated Statements of Income 2,478,586

Segment Income (Loss)

Product Business 42,198
Device Business ( 154,510 )
Adjustments*1 ( 33,954 )
The amount presented in Consolidated Statements of Income*2 ( 146,266 )

Notes:

Year Ended March 31, 2014

Millions of Yen

Net Sales

Product Business

Customers 1,818,097
Intersegment 71
Total 1,818,168

Device Business

 Customers 1,109,089
Intersegment 208,378
Total 1,317,467

Adjustments ( 208,449 )
The amount presented in Consolidated Statements of Income 2,927,186

Segment Income

Product Business 96,802
Device Business 44,853
Adjustments*1 ( 33,095 )
The amount presented in Consolidated Statements of Income*2 108,560Total Assets

Notes:

  

3.  Information regarding sales and income (loss) by reportable segment

1. Adjustments of segment income (loss) of (33,954) million yen include elimination of intersegment transactions of  

    1,117 million yen and corporate expenses not allocated to each reportable segment of (36,306) million yen. Corporate  

    expenses are mainly attributable to basic R&D expenses and expenses related to parent company’s functional groups. 

2. Adjustments were made to reconcile segment income (loss) to operating loss presented in Consolidated Statements  

    of Income. 

1. Adjustments of segment income of (33,095) million yen include elimination of intersegment transactions of 228 million 

    yen and corporate expenses not allocated to each reportable segment of (33,049) million yen. Corporate expenses  

    are mainly attributable to basic R&D expenses and expenses related to parent company’s functional groups. 

2. Adjustments were made to reconcile segment income to operating income presented in Consolidated Statements of  

    Income. 
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[Related information]

Year ended March 31, 2013

1. Information by product/service Millions of Yen

LCDs LCD Color TVs Others

Sales to Outside Customers

2. Information by region/country

1) Sales Millions of Yen

Note: Sales are classified according to regions or countries where customers are located.

2) Plant and equipment, less accumulated depreciation Millions of Yen

Japan Overseas Total

Year ended March 31, 2014

1. Information by product/service Millions of Yen

LCDs LCD Color TVs Others

Sales to Outside Customers

2. Information by region/country

1) Sales Millions of Yen

Note: Sales are classified according to regions or countries where customers are located.

2) Plant and equipment, less accumulated depreciation Millions of Yen

Japan Overseas Total

[Information regarding impairment loss on noncurrent assets by reportable segment]

Year ended March 31, 2013 Millions of Yen

Product

Business

Device

Business
Elimination Total

Impairment Loss

Note: The amount of "Elimination" is on buildings and others which do not belong to reportable segment.

Year ended March 31, 2014 Millions of Yen

Product

Business

Device

Business
Elimination Total

Impairment Loss

Total

650,847 388,436 1,439,303 2,478,586

Japan China U.S.A. Others Total

1,007,264 667,933 263,777 539,612 2,478,586

461,539 102,160 563,699

2,927,186

Total

814,718 413,887 1,698,581 2,927,186

509

Japan China U.S.A. Others Total

1,150,091 925,348 354,546 497,201

78,922

11,742 28 - 11,770

415,276 104,425 519,701

41,225 37,188
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(Per Share Information)

Yen

Net assets per share 106.90 115.43

Net income (loss) per share ( 489.83 ) 8.09

Fully diluted net income (loss) per share - 7.87

Notes:

  1. Net income (loss) per share was calculated on the following basis.

  2. As described in "Changes in accounting policies," the Company adopted "Accounting Standard for Retirement Benefits," etc.

      In accordance with transitional accounting as stipulated in paragraph 37 of the Accounting Standard for Retirement Benefits,

      net assets per share decreased by 62.71 yen for the year ended March 31, 2014.

Net income (loss) per share

Net income (loss) (millions of yen) ( 545,347 ) 11,559

- -

( 545,347 ) 11,559

1,113,337 1,428,951

Fully diluted net income (loss) per share

Adjustment to net income (loss) (millions of yen) - 0

Amortization of bond issue cost, etc.

  (after deduction of tax credit, millions of yen)
- 0

- 39,636

Bonds with subscription rights to shares

  (thousands of shares)
- 39,636

- -

(Significant Subsequent Events)

None

Net income (loss) allocated to ordinary shares

  (millions of yen)

Average number of ordinary shares outstanding

  during each year (thousands of shares)

Increase in number of ordinary shares

  (thousands of shares)

Residual securities which do not dilute

  net income per share

Year Ended March 31, 2013 Year Ended March 31, 2014

Fully diluted net income per share is not

presented, because although residual

securities exist, the Sharp Group posted net

loss.

Year Ended March 31, 2013 Year Ended March 31, 2014

Amounts not allocated to ordinary shares

  (millions of yen)
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Millions of Yen

Year Ended

March 31, 2013

Year Ended

March 31, 2014 Percent

Amount Ratio Amount Ratio
Change

% % %

Digital Information

Equipment
732,017 29.5 733,317 25.0 +  1,300 +0.2

Health and

Environmental

Equipment

309,613 12.5 326,896 11.2 +  17,283 +5.6

Solar Cells 259,895 10.5 439,028 15.0 +  179,133 +68.9

Business Solutions 296,787 12.0 318,856 10.9 +  22,069 +7.4

1,598,312 64.5 1,818,097 62.1 +  219,785 +13.8

LCDs 650,847 26.3 814,718 27.8 +  163,871 +25.2

Electronic Devices 229,427 9.2 294,371 10.1 +  64,944 +28.3

880,274 35.5 1,109,089 37.9 +  228,815 +26.0

2,478,586 100.0 2,927,186 100.0 +  448,600 +18.1

1,007,264 40.6 1,150,091 39.3 +  142,827 +14.2

1,471,322 59.4 1,777,095 60.7 +  305,773 +20.8

Notes: 

      1. The above figures indicate sales to outside customers.

      2. Effective from the year ended March 31, 2014, the segment classification has been changed. In this regard, 

          the Consolidated Sales by Product Group for the year ended March 31, 2013, has been restated based on

          a new classification.

4. Supplementary Data

(1) Consolidated Sales by Product Group

Increase

Decrease

Product Business

Device Business

Total

Domestic

Overseas
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(2) Information by Product Group

〈Net Sales〉 Millions of Yen

Year Ended Year Ended

March 31, 2013 March 31, 2014

Amount Ratio Amount Ratio

% % %

Digital Information

Equipment

Health and Environmental

Equipment

Solar Cells

Business Solutions

Product Business

LCDs

Electronic Devices

Device Business

Sub Total

Adjustments ( ) ( )

Total

〈Operating Income〉 Millions of Yen

Year Ended Year Ended

March 31, 2013 March 31, 2014

Amount Ratio Amount Ratio

% % %

Digital Information

Equipment
( )

Health and Environmental

Equipment

Solar Cells ( )

Business Solutions

Product Business

LCDs ( )

Electronic Devices ( )

Device Business ( )

Sub Total ( )

Adjustments ( ) ( )

Total ( )

   Note:  Effective from the year ended March 31, 2014, the segment classification has been changed. In this regard, 

              the Information by Product Group for the year ended March 31, 2013, has been restated based on a new

              classification.

(3) Changes in Board of Directors

Percent

Change

732,645 29.5 733,361 25.0 +0.1 

309,664 12.5 326,890 11.2 +5.6 

259,903 10.5 439,040 15.0 +68.9 

296,993 12.0 318,877 10.9 +7.4 

1,599,205 64.5 1,818,168 62.1 +13.7 

846,879 34.2 991,074 33.9 +17.0 

270,666 10.9 326,393 11.1 +20.6 

1,117,545 45.1 1,317,467 45.0 +17.9 

2,716,750 109.6 3,135,635 107.1 +15.4 

Percent

Change

9,858 - 12,840 11.8 -

238,164 -9.6 208,449 -7.1 - 

2,478,586 100.0 2,927,186 100.0 +18.1 

32,210 - 21,018 19.4 -34.7 

4,497 - 32,400 29.9 -

24,343 - 30,544 28.1 +25.5 

42,198 - 96,802 89.2 +129.4 

138,991 - 41,588 38.3 -

15,519 - 3,265 3.0 -

154,510 - 44,853 41.3 -

112,312 - 141,655 130.5 -

33,954 - 33,095 -30.5 -

146,266 - 108,560 100.0 -

The breakdown of the reportable segments, which consist of Product Business and Device Business, is presented for reference. Sales 

of each product group include internal sales between segments (Product Business and Device Business). 
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